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o We have cons1deredyour apphcaxon for recogmtxon,of exm:npﬁon fromfederal income . ", |

- Fax nndcrsecnon 501(a) of the: Intemal Revenue Code as an; orgamzahon dmcn'bed in sechon .
LS so1(c)c3) Based on the:iniformation subsitted, we canclude that you.bave not established that *.:i1 "
: 3;:_ you-are orgamzed or operated exclumvely forthe exempt. pmposm desm‘bed ih section .‘101(0)(3) PO

. of the Code The bams for‘ our conclusmn 1& set forth below :_ _ ‘. L : BRI

o You were formed m*ﬁ’r the purpose °f con,vemng school buses

mto medxcal and dental chmcs and are oonm'buung them to org.amzanons in thmi-w rld 'and
You subxmtted your apphcatxon for . ;

- They received your application on - s
U ThecasewasforwardedtotbeNahonalOfﬁcemWashmgmn,DCon' by
' | R Becausc;the information provided with the application was not sufficient to makea ...
0 'determmatxon whether the: apphcant quahﬁa for tax-exenipt status; we sent you a reqmt for . ' -
addmonal information you informed.us that you T
just recexvcd the mformanon letter and were requ&stmg a3 extension, which you wm S
granted. You called on to inquire whether we received the responsas ' -
: ,nformatmn letrr,r On_ we requested that you send, another copy of yo




: . I.:'t-: . N I4“zl
T . L B RO HANE . ,
letter; ~Youd1dnotrwpondtoour10—daylctter,soweoﬁmauycloseul’tl'xjeﬁlc,f’f.i.f P

1;f ; 'gspondtoo,nrrequ&tedmfonmﬁonon“ On_\ ST

"auon'. ' ' T
L ' thmfore,wefaxedyouamtbercopyofthemfo:manonletterandyou A
; j';weremqun‘edtorespondmthmZIda of receiving that iriformation. Onﬁwe ;f_;fii-:
. i.ve-mailédiyou to'ses if you réceived: information letter and whether you responded to dach ....~§:-: .
1.} question, as your 21-day, deidline was approaching; Yourwpon&dthatsamedaytooure—maﬂ it
i with the followmgc-mml‘:--“[w]hat' rmation letter? I‘mnotmn'ewhatyouarctalhngabont. I: i
nought you were going onmthtbcpmcess.x AWOW, Pve: [mc] ‘must have missed somed:nn m

. 3ecayse you. mayhave‘mlsunderstood our jstructions, wafaxedandmailed (thhremm receipt . .
requcsted) the' mformatlonlcttcragmn. Yon umcly mponded, bt you only respondedq: some . i
P ofourquwtxons 3 soih ) | .

: In our mformanon lcttm' ongma]ly submmed_we asked 15 qnwtxons , L
- bywith subparts Your responses only addiessed about half of dur quwuons. Spectﬁcally, the. -© . H

i::j:’followmgquestlonswerenotanswered . I . : !

Ca ,, a Please prowde anuclpated budgets for the next two years, as requmted mpagwi 8 and 9 , i
04 ofForm1023. Lo i
P C ey Includc a, detmled roposed financial statcment showmg pmbahle sourm of jle
‘ y supports and amounts | . S :
12 You mdxcatcd that you are Ieasmg a bmldmg ﬁom.— SRR AR
20 - (a)-Pleaséiexplain the xelahonsh:p betwocn—and- RSP
g .. B o

T T (b)PlCﬂSChSttheOan; L : .

- 14 Youindicated in Part I, Question 1, you indicated that ‘-are sponm):ing

' thc conversion of buses. into chmcs” i

(2) Pleaseiindicate whether you are worhng thh—to achxe\(c your

S objecnves i L

(b) Pleaselindicaté how' yom' fundtmsmg acnvmcs differ from the—' S

Efundrammgacnvm&s : P e

oo 15 Yon indicated: in.Part Tt that you wilt be provxdmg ﬂnrd world couniries thh needcd

S medxcal supplies. ; : ‘ ;
ooy (a)-Please indicate if you are providing Medlcal and Dental eqmpmmt and ‘
‘supplies; andfor 1. . S

(b) If you are pmwdmg used school buses and land/sa oontamtxs to convext into ;| ¢+ -
.+ inobile medical and dexital clinics. .- b '

© lesemdxcatewhattheanncxpatedcostsm]lbefarwch. . X

(d) Please mdxmte what the anticipated donauons wxll be. :
i !




| . ,whetherAilel do-any fundraising. ‘Furthefmore, the orgainization has thrée board ment
¢ :albof whom ha\qe full-time; jobs or other obhganons that have impeded then- abilityto™ i -, .
; ;consnsttmtly unplement any activities on behalf of JIR ‘While you do not anticipate anyi!

0 fzmdrmsmg actmues or anyprojeas thlsy&r youhopetogetstartedagamnwctyw i

ol ;: ' .: .‘ :"". e '.'1' . ‘2- : : ' " :
RN R P D Co
i i ’ " : b : * . |
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" Section S01(cX3) ofhe Code préyides for th exemptio frorh ederal incomms ta of
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: (e) Please mdlcatehowyouanhcxpatc rmsmg:he moneytoaccomphsh 'your :
R .. -objectives. . >, ERCEI N
S (t) Please indicate. whetheryour orgamzahonmtmdsto soﬁcn N P
Dbk mill 7 equipment/property il agdition to money, | P
R SR A .(g) Pleasemmcawwhethertheremaspeaﬁcfpmgnmgamzauonmmube
e mewxngyourdonatedmedxcalsmphes_ R 3 R S
A ,(h)'i’lease,mmcatewhethcrthcbeneﬁmmesmMmcoofthemed:calsrzxpp lies -:':zi-g.:" :
{00 toon - willbeforeign organizations or individuals. e i
Sy R (1) Ifxtisafore:gnorgamzaﬁon,pleasemdncatewhetha:t:sachanmble .
L rpeien, ENR
St B b 5 :

' orﬁmﬁﬁ;t orgamzauonthatlspresuirf Idcatedmthe samcofﬂce space as-smcr et

th-.have .the same phonc number . _ P SN
: 1023, youhadmmthebank, and you failed o provide any projections as 1o - ;




. . ; *
T orgamzaﬁons orgamzed and operated excluswely for chantable purposcs 1o pan of the pet . i
- earmngs of wlnch inures ta the beceﬁt of 'any pnvate md1v1dual b0

- Secuon 1.501(c)(3)-1(a)(1) of thc fncome TaxRegu]ahonsstatestbat,mordcrtobe
excmptasan organization’ desmbedmsechonSOl(c)G)of the Code, anorgamzauonmustbe L
"both ‘prganized and: opcrated exclusively. for one or-more of the purposes specified in: such'- t :-' o

SR ;sectxon. Ifanorgamzatwnfaalstomeetextha’thcorgamzmonaltestorthcopetatmmltest,xtls T

s aotexempt. . P : . . & : l

Sccnon 1 501(c)(3)—1(c)(l) of the regadanons prowdes thal an orgamzatxon wxll be . N
egarded as “operated exclusively”: for ¢ one ormore, exempt purposes only if it cngages priarily .+ .
} . ‘aactivities ‘which-accomplish-one or-more of such exempt purposés $pecified in sectiond: . . . 5

" L501(6)3);, An orgamzanonwﬂlnotbesoregardedxfmomibananmsubstannalpartofns SRS X S
b scmwn%xsnotmﬁxrthcranceofanexanptpmposc. s _ } Col TE
REEEE i
f' Sectmn 1 501(c)(3)—1(c)(2) of the régulations prov:dm that an orgamzahon is noté -
_ npcrated exclusively: for one or more exémpt purposes if i its pet carnings inure in whole orin part
| o the benefit of private shareholders or mdwxdnals The section cros&mfmcu the: defmhon
) Lof pnvatc sharcholdex, which is contmned in section 1.501(3)—1(0) 'Ihat sectlon pmvxdes thatthe ' ;

swords “private shareholder” or" mdxvxdual .in:section 501 sefers to’ pcrson havmg apemo and o 's I
: rpnvate mterest m the actmuw of the orgamzauon. SR ‘ P A

© IR : ' 5 D o i L
s .x‘g- : Secnon 14 501(c)(3)—1 (d)(l)(n) of the regulauons states that an orgamzanon is not A
L ‘prgamzed or. operated cxcluswely for one or: more cxempt pm:pos&s unl&s 1t serves. apuhhc PR 3 ‘; .j .

3zcor an orggqm on, to e§tabhsh that ltlS nOt orgamzad or opemted for'the. bencﬁt of pnvz}te . e
. 1interésts such ‘as. dcsxgnated mdsnduals, ths. gsiwator ox J;“fam.h ;gharcholders of the , - '

: i-’ »orgamzatxon, or persons control]ed, du'ecﬂy or mduecﬂy, bysuch puvaxe interests. . - . :

. 'i: i

t»- - In detmmnmg whether an.organization is opaatedfor a pubhc benefit father than a

rpnvatc benefit, a court’ may consider the' 'size of the board of directors and their contnot of the

-i orgamzanon WestemCathohc%hv Comm,73TC 196(1979) S 13 : _
,mBemBusmmsBumuofWashm on, D.C; . v, 26UL2 |

*«’ 1945) the requirement in sectio 501(0)(3) thiat an organization be organized andoperaf.ed

. exclusively” for. exempt purposés was'construed as meaning that the organization have z asits - 1
i “pnma.ry‘ activity the performance. ofaempt functions. The Court furthier held that the o resence .

‘ f wofa smglc non-exempt puipose, if substantxal in nature, will dwtmy a clalm for. cxcmptw'n o

: regardlecs of the number or unportance of -truly exempt purposes. - ' 5 ' . Wi
i i ' .

Operatmg for thc beneﬁt of pnvate parhes consututes a substanual nonexempt pmi)oise.‘ '
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".v. Umted.Stat"'f477F 24340 (4mc:: 1973) m._dmgg,m Us.-

; court, stared.

' 3
P A

. Whﬂe thxs dommanon ofpcutwner by.the three Ha:bens, alone may not :
i meécessarily disqus 1tforcxcmpnon, it provides, an'obvious opportunity for -

i . abuse of the: claxmed:tax~exemptstatus Itcallsforqpenandcandld dmclosmeof‘:
P el _'2allfactsbeannguponpemuaner’sorgamzanon,operauons,andﬁmncessothat gl
SR theCourt,should:tupholdﬂaeclaxmedmcempuon,canbeasmmdthatxtxsnot -
A "sanctmnmganabuseoftherevenue]st Ifsuchdlsclosm:xsnotmade the - i -
ol Ef"Ioglcalmfexmccxsthatﬁaefacts,xfdasclosed,wouldshowmatpeuhonerfaﬂsto .
; e meettherequrrcmcntsofsecnon501(c)(3) B DT NI

. AsThus, close control ofan apphcant, because of ﬁ:epotennal for abusc, Tequires a clear
o demonstmuon that pnvate mtermts will not beserved. ¢ - '_

e dlarship' v. Cornnmsmncr 82T.C. (1984), an orgamzatuon operatedl bxngo at
,‘1 ‘3 bar for the avowed purpose of raising money for scholarships.. The board mcluded the b
:awnexs :the bar's accountant, also 4 directer of the bar, as well-as two p]ayers The boanf was
lf-perpetuanng The Court; rcasoned that since the bar.owners controlled the- organmauon and

'advantagg .ofthe bar- owners.. The: organization claimed that it wg§
?:;scpé:a‘“ accounnng and no paymcms were gomg to the bar The Court was uot persuaued

A, rcahsuc look at- thc opemnons of thse two eutmw, howcvcr shows that the actmtm
" of'the taxpayer : and the Pastime Lounge were so interrelated as to be flmchonallyl '

, mscparablc Sepaxaxe accounnngs :of receipts- anddlsbuxsements do not change that ﬁct. : ;. P

: P “ l
p *Thc Courp went on to concludc that thc orgamzanon had a substantral nowennpt puzpose.

L Maely operatmg a. servtce for other unrelated orgamzatmns that are - exempt is an|
. *rdma:y tmde or busmm See B. S ﬂ Gml_m, Inc. v. CLB_,, 70 T. C 352 (1978)
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| ANALYSES .

R % Y urch of Utify “ommissioner, 74 T.C. 531(1980),_ EhE
g,670F 2d: 104(9thC1r 1980) tthax Comtconsnderedﬂ:equahﬁcanan for exemption of . e
""norgamzatxonpmpomngtobeachurch. Thmefamﬂymembersconnollcdtheapphcant The ...

: ':-;appomted the orgamzatxon s directors, the dctivities of the orgamzanon could be used to a‘hc o ; b




ok ! exemp ‘tatus An orgamzatxon must be: both orgamzed an& opctated =xclusxve1y for i
o puxposes:descrﬂaed in sectlog 501(c)(3) P : _ =
I B : : ' i I .
EREET -m not orgamzed:exc}usxvely for tax cxempt pm'pos& lmder section 501(0)(3). LT
o ;_ :In your Acticles|of; Tncarporation; Artmle XItitled “Dissolution,” you ‘state that “[u]pon i
.1 |the dissolition of{- assets'shall'be; distributed for one drmore exanpt pu;rpom
L "-.~rW1thm thc aneanifg of Secuon 501(c)(3) of thie rnternal Reévenue Code...” Tnyour . ' @i
response to our informatien letter, winclryou complcwdamund-you R
i bwrote; “[t]he-.trusteekewercsctmplacctohe}p1forwhenAlR.d1sbanded,tomakesurcal]t
P i debits, g paid and; thatallthansh:ﬁw s0ld and is:split evenly between tleoard
;r':-.!gmbenr for they. ave all spithe owners of the company” (Emphasis added). By ST
listribiitin g assets upon dissolution to boatd,mcmbem rather than for an exemjpt purpose,
i+ i your response-contradicts’ ‘your, Articles of Incoxpomnon and mlates the orgammuonal
SRR reqmremcnts under secuon 501(c)(3) U

Addmonally, to meet the mquncmcnts of section 501(@)(3) and secnon 1. 501(c)(3)-‘ :

i € intérests such as: dwgnatedmdmduals, the creator or his famﬂy
shareholders of the orgémzauon, OF A

: 'ps conitrolled; dxrectly or mdxrectly, by-such anatc

I

._.. - Hinterest.: Thercfore you havc fmled to show that ybur orgamzauon 1s orgamzed exciusxvcly ﬁ)r
i -_is"-nxemptpurposcs SPREI BN A S »

R ;--Furthcrmore .has fmledto satrsfythe operatzonaltwt. Theregulauonsmder‘ R
s etion ] 50}1 (c)(3) expand on the requiremeéntsifor satisfaction of the ope:anonal test:. Thei™ -
. ‘purposés.; Section 1. 501 (c)(3)—l(d)( 1)(11) of the’ regulation$ expands on the operated':
b ﬂxclusxvely concept by prowdmg that an orgamzanon 15 not opetated exchmvely 0.5
.. Harther exempt purposwunlms it serv& aipublic rather than a private interest:’ Based on
. iche facts'that-you have pmVldcd in your application for' recoghition of exemption; éven -
; ;"'though your orgamzauon may be operanng for.exempt purposes, Ml does not opcratc
i xcluswcly for exempt puxposw as. 1t has a substantxal nonexempt pmpose -

Accordmg to your voice mail,

i, sérvic busmwsloanscmc& Th@seamthetypesofscrvxccsthat

L for uahﬁedmpetformmg. Like the:organization: described in P.L.L. Larishigs
i -t mctivities could be used'to the advantage ot" Therefore,
aybepnvatebeneﬁtmvolved_ ‘ E R,

1 iSsetion 50(6) of the Codesctsfqnh tw s tests o ulificaion tor 1|

| {interests, By dlstnbunng assets to'bioard | members, Wik wouldbe sezvmg apnvatemﬂm- npubhc

g L ,xs.ey rcq_ ementis that au’ organization’ UL OPETAEd’ exciusively for. one.or more cxcmpt' : » .

Thc phone number hstcd in your letterhead is fm_not 3

; ;(d)'(l)(ii);_ot',.the:: regulzhons, an; organwshon must establish that it is not organized or opemtzd - : -

-atcounting, bookkeepmg, paymll, incorporation services, business loan docmnentanon R




..:.

Lastly, A your mponses setit °n-y0n hzve md:lcated that you B

; werked i comjurictio with th “‘w convert.a bus into a miedicalunit that wilf -
i-provide. medlcal relief to the poor:- - Based, on your response, this.shows that ‘nay bel”

 performing ‘exempt activities: However, - youwbave failed 1o provide anysupportwhc&er b '

- ar thc—.orgamzedthls ‘T, the NN orgzinized and implemented . |

..... the acuwty, incinred.all.the expenses, provided thcbuses,etc-andyouwem onlyreqmmi- N

V1o assist i building the iedical unit, théxi:the WD was:enigaged in the excempt -
; " achvxtyand you enly: modiﬁed ‘the bus: to ‘serve the WA s necds. Since pmvndmg
| Services 1o exempt; orgamzahons is itself 4 trade or busma&, such acnwty dom not: - i
mpport exempnon imndes 'sectlon 501(c)(3) F NP

L thle yout acttvmes may, tosome’extmt, pmmotc hmlth, based on the . § -
SR mformauon submitted; ‘we are not able o conchude:that you are operating exclusively for, "~ -
P 'F exemnipt purposes. Your organization’s board compositiop; affiliation witia for-profit, | .

* +and inténtion to compmsate'boaxd members with assets.of money upon dissolution show .

' that youk are have non-exempt motives, howcver unintentional they may be: . The non- " -

| ‘_E'j»exempt;purposes servedbyyouracuvmesatesubstantlalmnam AstheSupreme § o
! fel

8 L Court stated in Bett_e_r By§mess M’E&L Supra, the presence ofa smgle non-exempt:
L purposc, Jf substanual in nature, will dmoy 3 claim:for exempnon regardless of the
, numbet or unportance of truly exempt purpesm ) Do

You are 'rxot or,_,amzed CxchlSlVely for excmpt puxpm undm' secuon 501(c)(3) o fthe

RE b;bc:neﬁt of; ;pnvate interests. . You are Opcrated for private rather than public purposes mthm thc

S ;meamng of section 1. 501(c)(3)—1(d)(1)(n) of the regulanons. Your activities are [ - HE

* " |indistinguishable from similar activities of ad ordinary, commercial enterprise. Upon -
% dassolut:on, your money or assets wlllmum o the beneﬁt.of AIR’s "ownas and boand

N me'mbers ; , . . D :

: ?

.I:‘:- '
oL

| '."‘Ol(c)(3) of the, Code and Fyou st il fedezaincom tax returs.

: Contnbutmns to you are; not deductible undet secuon 170 of the Code. 2

|
1
i
i
3
4
i L.
1
i
i
|
l
i
H

Accordmgly, you do not; quahfy for exemptxon as an organmpon described in sectigns SRR

......
. hs

A ‘;Code You do not opemte exclusxvely for one or more exempt purposes. “You opaate f<])r the - i




properpowerofattomeyandothamscqnaﬁfyundcrowConfmeandecncw ST

o §.;Serv1ce GRS RTINS U

D S Y

g You have the nght to pmtat thxs mlmg if you bchevc 1t is incorrect: To. protest, 'you
shouId submit d statement of your views torthis office, with a full. explanahon of your. rmsomng.

. This statéihent, signed by.one of your officers, must be subritted within 30 ‘days from the date of

. irhis letter You: alsohave arightto a confm:nce it this office’ aﬁcryour statement is subnutted. e
ol IYou.: mustirequest:thé confcrcnce if you ‘Wrant. one, when you file your protest statement, If you j Q i
_"~arctobereprcsentedbysomeonewhomnotoneofyomofﬁcms,thatpcrsonmllnmdtoﬁlea s

I.fyoudonotpmtesttb:sruhngm.aﬁmelymanner 1twﬂ1beconademdbyt}wlntemal Pl
&evenue $Service:as a failitre to exhayst available administrative remedies: Section, 7428(b)(2)of '
? the Codé!provides, in part, that a declaratory judgement or decrec under this section shalf not be '_ '
- ssucdmanyproceedmgunlesstheTaxCourt,tthmtedStataComtofFedaalClmms,orthe K ;:i, _
- ., iDistrict Coutt of the United Stafes ﬁ)ttherstnct of Columbia determines that the organization . .. i

. i mvolvedhas exhaustcd admxmstratwe remedlw avallable 10 1t wnhmthe Intcmal Rx:vcnuc

o

3 Ifwcdonothearﬁ'omyoumthmfiodays,ﬂnsrulmgml]becomeﬁnalandacopywm o
:.f.,;g be forwarded to: the, Ohio Tax Exempt and-Government Entities (TE/GE) office. Theteaﬁer any .
|} questions about your fedeml incortie tax: statns should be directed:to that office, either by ‘Galling, .

R

1877-829-5500:(a toll free mirnbér) or sendmg corrwpondcnce 1p: Internal Revenue Serv1ce, Lo ; IR

TE/GE Customer Service, P-0. Box 2508, Gincinnati, O 45201, The appropriate State!.
Ofﬁdléls V"vill be noﬁﬁéd of thisaction inaccordance with Code section 6104(c) B DL
! : - ) AN

Whensendmgaddmonallcttmtousmtbzespecttotbmscase,youmnexpedatctﬁexr .. R

xrece1pt§ ) J;usnlg the followmg address . o e e
. Intemal.,RcYenueSerwcei T - S
TBO:RATI R S %
St . IlllConsumnonAve,NW T S
= Washmgton,DC 20224 R S y
L : : i i
. i :
. i ]
: | -
' i .
; i S
o Sl
2 ' " iy i -
o i S
fi- !
iy I ‘ : E ‘ .
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